PnnrrooKSnnnran&CO.
CnInTERED AccouNTANTs
CERTI FICATE ACCOM PANYI NG

"Certificate that the accounts from oL.o4.zors to

AUDIT REPORT
31.03.201G

of Jamshedpur Notified

Area Committee have been audited by us and found correct r,rrith the exception
of the items
mentioned in Annexure and appendix-". In this regard we report as under

a.

The postings for the entries in the books of original entry have been correctly made
in the respective ledger accounts

b. All the

c.

books of accounts and supplementary registers that are prescribed in the
Accounts Manual/ other applicable regulations have been properly maintained by
the ULB.
The Quarterly Financial Statements have not been compiled by the ULB on the
basis

ofthe actual entries in the books of accounts.

d'

Period end reconciliation Procedure has been carried out properly by the ULB
for all
Bank accounts including Treasury Municipal Fund.

e.

Bank Reconciliation Statements have been prepared by the ULB and the
same is
found appropriate subject to appendix-9 which is annexed.
All the grants from Government have been accounted at gross value with proper

f'

entries to various accounts.
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Chartered Accountants
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Place: Bhopal
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Audito/s Report
We have examined the Balance Sheet as on 31't March, 2015, the Income and Expenditure
Account and the Cash
Flow Statement for the period beginning from 1't April 2015 to ending on 31't
March 201G, prepared by M/s U.S,
Prasad & co. (cA Firm)of Jamshedpur Notified Area committee (ULB),
Jharkhand,

We Certify that the Balance Sheet, the Income and expenditure Account and the Cash
Flow Statement are in
agreement with the books of accounts.

we report that subject to our observations/comments attach in Annexure

,,A,,

herewith

(A) We

have obtained all the information and explanations which to the best of our knowledge
and belief
were necessary for the purpose ofthe audit.

(B) In our opinion, proper books of accounts as required by Authority, the relevant
act, the Accounts
Manual, the Rules and any other stipulations have been kept by the ULB so far
as it appears from our
examination of books of accounts,

(C)

In our opinion and to the best of our information and according to the explanations given
to us the said
accounts, read with notes thereon, if any give a true and fair view:_

(i)
(ii)

(iii)
(iv)

In the case of the Balance Sheet, of the state of affairs of the entity as at
31st March, 2016.
In the case of income and Expenditure Account of the loss of the entity for
the year ended

of

that date.
In the case of Receipts and Payments Statement, of the receipts and payments
of the entity for
the year ended on that date.
In

the case of cash Flow Statement, of the cash flows of the entity for the year ended
on that

date.

(D) In our opinion and according to the information and explanations given
to

us, the ULB has adequate
internal control systems commensurate with the size and nature of the
uLB.
(E) ln our opinion and according to the information and explanation given
to us, all the payments have
been made by ULB in accordance with the law.
(F) In our opinion and according to the information and explanation given
to us, no loss of assets/
deficiency has been caused during the year of audit.

(G) In our opinion and according to the information and explanation given
to us, all the sums which ought

(H)

to have been brought into account by the ULB have been properly brought into
account.
In our opinion and according to the information and explanation given
to
irregularity has been observed during the course of audit of accounts.

us no material impropriety or
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Referred to in paragraph 3 of the audit report of even date, we further state as under:-

1,

Budeet

1.1 Budget has been prepared by the ULB for the year and we observed some variances in between
Budgeted and Actual revenue expenditure and income, capital receipt and grants. Detail is annexed
in appendix-8.

lharkhand Municipal Accounting Manual UMAM)

2'1

In our opinion in preparation of accounts the provision of Jharkhand Municipal Accounting Manual
has been followed except in the cases mentioned below

o

Durin8 our verification we have observed that no provision has been made in the books of
accounts on the old balances of receivable a provision need to be made as per Jharkhand
Accounting Manual as per the rate given below:
For 2-3 year 25%
For 3-4 year 50%
For 4-5 year 75%

More than 5 years 100%

r

As per Jharkhand Municipal Accounting Manual Capital Assets should be booked
after statutory
deductions such as Security Deposit, TDS, Sales Tax, Royalty and Labour Cess. Following
are the

transactions which are booked directly without any deductions,
DeDa

rtment

tor

Na

me

R&M

Roads & Pavement

R&M-Liehtins
R&M-Vehicle

Rajesh Kumar

R&M-Vehicle
Roa

ds-Other

'

Amount t<t

)ate of Booki nr

02.L2.2075
t2.LO.2075

2,29,1,22.OO
96,777.OO

Vishal Sales
Santanu Ghosh

Jai Maa Dursa Enter.

23,40,235.OO

25.O2.20L6

1,00,710.0o

ot.t2.20L5

2,94,O42.OO

26.O7.20L5

Totalr 30,60,820.00

Remark
Nothing Deducted
,

Nothing Deducted
Nothine Deducted
Nothing Deducted
Nothing Deducted

.

As per Section 53(2) of Jharkhand MunicipalAct 2011, no cash payment
should be made to the
party, if necessary upto 5000/- per voucher to a single party on given
a
day can be paid,
Similarly, as per section 53(4), all payment to the employees should be made

{

through direct
transfer to the bank accounts ofthe employees,
Refer to the above section, we observed many of the cash payment/withdrawal
above {
5,000/- is made during the audit period. Detail is mentioned below.
No such case of cash payment found during our audit period.

Pn^arvroo K Snanrr^n & GO.
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We observed that refund of EMD amount of

{

1,05,649 is wrongly booked under ledger head

fuel.
We further observed that excess amount of depreciation charged in previous financial year has
been reversed to rectify of 1500/- but ledger head of posting is not appropriate. lt should be in
Provision for excess depreciation written off.

We further observed that Lamp Post (depreciation) has been booked by crediting Lamp Post
(CWIP) for
15.86 lakh, wrong treatment done by CA Firm. lt should be Lamp Post (Fixed

{

Assets) debited instead of Lamp Post (Depreciation).

During the audit we found Bank accounts, Allahabad Bank A/C N0.80996 and Canara Bank A/C

N0.31501 showing credit balance in books of account at year end which is not practically
possible. Bank is also reconciled by CA Firm in credit balance outstanding, no further
clarification is provided by ULB and CA Firm.

We found prior period income worth
firm during the year.

3.

t

25,72,730 has been booked as Interest Income by CA

StatutoryCompliances

3.1 According to books of accounts, the ULB has deducted Provident Fund, Gratuity, GIC and
Professional Tax as per statutory requirement

3.2 According to books of accounts, the ULB is not regular in depositing tax deducted at source (lncome
tax, Sales Tax, Royalty & Labour Cess), the detailed calculation and payment is attached in appendix-

2,3,5&6.

3'3

TDS, sales

tax and other statutory deduction has been deducted from contract value as per rates

prescribed in respective authority or Act,

3.4 Cashier Cash Book, Accountant
competent authority.

Cash Book and other registers are duly checked and signed by

Pnauoo KSuenun&GO.
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4.

Revenue loss to the UIB

4,1 In our opinion and according

to information and explanation

given

to us all the

transactions of

Income, Expenditures, Assets and Liabilities has been correctly classified in the books of accounts except

the cases where we observe the revenue loss to the ULB.

o

We further observed that Lamp Post (depreciation) has been booked by crediting Lamp Post
(CWIP) for
16.86 lakh, wrong treatment done by CA Firm, lt should be Lamp Post (Fixed

{

Assets) debited instead of Lamp Post (Depreciation). Therefore, revenue loss worth

{

16.86

is

recognised during the year.

5.

Grant Utilization

In our Opinion and according to the information and explanation given to us, the entire specific
grant has been utilised for the specific purposes only as stated in the grant sanction order. We do
not observe any diversion offunds.

We have observed that total amount of Grants (Central, State & Other Agencies) which was
unutilised till 31.03.2016 is { 6480.03 lakh as per First In First Out Method. (refer to appendix-11)
Inventory or Store

6,1 The Stores has not been physically verified by the

ULB during the year under audit neither any

manual stores register/ledger maintained by ULB.

5.2 In our opinion and according to the information and explanations given to

us there is no proper

system to identify unserviceable or damaged stores. Further loss if any in this respect has not been
made in the accounts.

7.

Verification of Fixed Assets
7.1

We have physically verified the fixed assets on sampling basis and we observe that there is no
discrepancy with Fixed Assets Register,

7.2

The ULB has maintained proper records showing full particulars, including quantitative details and
situation of fixed assets.

to us, all the fixed Assets have been physically verified by the management of the ULB
during the year. In our opinion, the frequency of verification is reasonable having regard to the size
of the company and the nature of its assets, As informed no material discrepancies have been
noticed on such verification.

7.3 As explained

PneuooKSnannan&GO.
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8.

loans & Advances

8.1

As we observed advance given during the year and amount lying as on 01.04.2015

the scheme Expense which has been utilised and adjusted with
lying

9.

at

t

{

1,48,66,054 for

65,41,095 and rest balance still

year end.

Provision for Expenses

9.1 No provision is done for outstanding Government liabilities such as electricity bills and telephone
bills in books of account.

10, Unsecured loan
10.1Unsecured loan received by ULB from any state government for the payment of salary
during the year.

{

36,51,521

11. Analysis of Own Source Revenue

t2.I

I

During the year we observed net increase of 336.30 lakh in own revenue of ULB, detail is
calculated of incremental revenue is attached in appendix-10

12. Scheme wise Account Analysis
12.1scheme wise accounts have been analysed and attached in Appendix-1.

13. OtherObservations
13'lAccording to information and explanations given to us we observe that allthe sums
which are due
to and received by the ULB have been brought to account within the prescribed time limit.
13.2 Proper Certificates has been

furnished in respect of all the bills for charge on account of all the
works and expenditures of ULB, further no deviation has been observed from
the sanctioned plans
and the estimates without the sanction of the co

Pn^*tuoDKSITARMA&GO.
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13.3 No special funds have been created by the ULB during the year under
audit as per the provision
relevant statues.

of

13.4In our opinion and according to the information and explanations given to
us there exists adequate
internal control procedure for the purchase of stores, including components plant
and machinery,

equipment and other assets.
13.5 ln our opinion and according to the information and explanations given
to us no personal expenses
have been charged to revenue account.
"
- - , ,.':1"" ""
,13:5 All vouchers are properly maintained and the supporting of the voucher is properly
encios€d.with

l'

73'7 Detailed observation and discrepancy are mentioned in appendix
attached.

it.

Aooendix

Name ofthe urban Local Body:_ Jamshedpur
N.A"c
Project Wselscheme Wse Audftea
State mem ot tcounts for the year
2015-16
Appendlx_1

whlch were recelved trom the cenftal

Appendlx-2
Detail of Pavment ot Tax Deducted at
Source

Appendix-3
Detall of Sales Tax

Due Date of payment
00

Mav

Actual Payment
Amor /nl /a\

Actual Payrnent

58,81,662.00

23-03-201e

21-Mav
21-Jun

JUne

July

\ugust

6

September
Cctober

R

\ovember
)ecember
,anuary
:ebruary
Varch

A06
^^
^A
E6 ail h^
eoa

7.03.988 00
6,32.155.00
2,89,458.00

Iotrl

21-Dec

21-Mar

5881662.00

Ql-n{tn
|

r4

Appendix4
Fllllnq of Quarterlv TDS Statement

Appendix-5
Detall of Royaltv

Appendix-6
Detail of Labor Cess

Actual Payment Amount (?)

Actual Payment
Oate

Mav
June

n aE AA^

)uy

^^

August
September
Cctober

\ovember
)ecember
January

;ebruary
l-

\4arch
I

Appendlx-7
Maintainance of Books at ULB
SL No.

Books TvDe
Cash Book
Ledger Book

2

Maintaihd

lVa-

Yes
Yes

J

Manual & Electronic

)nly Electronic
anual
Manual

lashier Cash R.nL

4

rial Balance
6
d

Flxed Assets

I
10

Rmtcrtr

deoosited)

11

12

13

Advance Rmlstor
1

Yes

:lectronic

Yes
Yes

[Ianual

v..

Manual

i4anual

-[

Appendtx-8
Variances in Adual & Budqeted amount

Bank Detail and lts reconciliation

Appendix-10
Detall ot Revenue whethet Increase ot Decrease

3,36,30,281.00

Appendix-l1

Central

Government-

3201041_m
.,3101046Jffi

1.90,79,353.00

vzvzu-ua Jtrt\uritV|_ ijIale (ioverment

32020-oe-ffi

32020-10- Drain Grant
32020-1 1- Toilet Gre4t

32020-12- Nasrik

Swioht

cE;-

1.73.89_400 00
22,65.52.363.OO

19 88 54 116 n.]

28,55.880.00
32020-16- D.p.R Grant

32020-21 Hand pump tnstattationEEii

reEr vfruurseq \rram ror one or morg than one year

j

'lo ofl nnn nn

15.00 000 00
2,52,942.00
53.000.00
64,E0,03,300.20

