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A SANJEEV NAVIN & ASSOCIATES

Chartered Accountants
INDEPENDENT AUDITOR’S REPORT

TO SAHIBGANI NAGAR PARISHAD

Report on the Financial Statements

We have audited the financial statements of SAHIBGANJ NAGAR PARISHAD, (“The
ULB™) located at Sahibganj, Jharkhand which comprise the Balance Sheet as at March 31,
2016, the Statement of Income and Expenditure, Receipt and Payment, and Cash Flow
Statement for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management's Responsibility for the Financial Statements

The managing body of ULDB is responsible for the matters stated in the Jharkhand Municipal
Act, 2011 (“the Act”™) with respect to the preparation of the financial statement that give a true
and fair view of the financial position, financial performance and cash flows of the ULB in
accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified by the Institute of Chartered Accountant of India. This
responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the ULB and for prevenling and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating  effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstalement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on the financial statements based on our audit. We
have taken into account the provisions of the relevant Act, the accounting and auditing
standards as stated in Jharkhand Municipal Accounting Manual read with National Municipal
Accounting Manual & 1CAl and matters which are required to be included in the audit report
under the provisions of the relevant Act and the Rules made there under,

We conducted our audit in accordance with the Standards on Audiling practices as
applicable in India. Those Standards require that we comply with cthical requirements and
plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selecied depend on the auditor’s
judgment, including the assessment of the risks ol material misstaiement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the ULB’s preparation of the financial statements that give a
true and fair view in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on whether the ULB has in place an adequate
internal financial controls sysiem over financial reporting and the operating effectivencss of such
controls. An audit also includes evaluating the appropriateness of the accounting policies used
and the reasonableness of the accounting estimates made by the ULB’s Managing body, as well
as evaluating the overall presentation of the linancial statements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion

on the financiakstatements .
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In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
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“Annexure B” to the Independent Auditors® Report

Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory
Requirement” of our report of even date to the financial stalements of the ULB for the year ended
March 31, 2016:

1) (a) The ULB has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets;

(b} The Fixed Assets have been physically verilied by the management in a phased
manner in frequent interval, which in our opinion, is reasonable having regard to
the size of the ULB and nature of its business. Pursuant to the program, a portion
of the fixed asset has been physically verified by the management during the year
and no material discrepancies between the books records and the physical fixed
assets have been noticed.

(c) The title deeds of immovable properties are held in the name of the ULB.

2) (&) The management has conducted the physical verification of inventory of Stores and
Consumables at reasonable intervals.

b) The discrepancies noticed on physical verification of the inventory as compared to
books records which has been properly dealt with in the books of account were not
material.

4) In our opinion and according to the information and explanations given to us, the
ULB has complied with the all the provisions of the Jharkhand Mumcipal Act, 2011 in
respect of loans, investments, guarantees, and security.

5) The ULB has not accepted any deposits from the public and hence the directives
issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or any other
relevant provisions of the Act and the Companies {Acceptance of Deposit) Rules, 2015
with regard to the deposits accepted from the public are not applicable.

N (a) According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the ULB has been generally
regular in depositing undisputed statutory dues including Provident Fund, Employees
State Insurance, Income-Tax, Sales tax, Service Tax, Value added Tax, Cess and any
other statutory ducs with the appropriate authorities as applicable to ULB. According to
the information and explanations given (o us, no undisputed amounts payable in
respect of the above were in arrears as at March 31, 2016 for a period of more than
six months from the date on when they become payable.

b} According to the information and explanation given to us, there are no dues of
income tax, sales tax, service tax, value added tax outstanding on account of any
dispute.

£) In our opinion and according to the information and explanations given o us, the
ULB has defaulted in the repayment of dues to banks/Sate Government loan. The ULB
has taken loan from the state government and has not issued any debentures/bond.

9) Based upon the audit procedures performed and the information and explanations given
by the management, the ULD has not raised moneys by way of initial public offer or
further public offer including debt instruments and term Loans. Accordingly,

provisigng of al'urcs-md Act for acceplance and deposit of public money fmi apph
to the UL t commented upon. Seqay
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W management, we report that no fraud by the ULB or on the ULB by its officers o
W '-" employees has been noticed or reported during the year.

H.O. : 1458,GARIA MAIN ROAD, HINDUSTAN PARK, BLOCK-E, 4™ FLOOR, KOLKATA-700084
BRANCH OFFICE : GODDA, JHARKHAND I I'l-'ll.lh"ll.lﬁl, MAHR&SHTRA f BHAGALPUR, BIHAR

e e ean s Tt b o aa PR g —



% SANJEEV NAVIN & ASSOCIATES

Chartered Accountants

m. We have examined the utilization of grants received from Government of Jharkhand
during the financial year under review and found cormrect subject to our observation
and qualification mentioned in annexure A.

. We have examined the category wise income accrued, income received and
receivables reconciliation and found correct subject to our observation and
qualification mentioned in annexure A..

0. We have examined the advances given and adjusted / recovered from staff and others
and found in agreement with the order and direction of such advances.

p- We have verified the statutory payments and found the same are made within the
scheduled period subject to our observation mentioned in the annexure A.

s Tax deducted at source with appropriate rate on payments made by the
ULBs and deposit of same within the scheduled period

¢ Filling of quarterly T D § statement within the due date Deduction and
deposit of Royalty, & Cess

q- We have verified the book of accounts and found there is no any outstanding demands
from any competent authority against the ULBs as on the Balance Sheet date.

For Sanjeev Navin & Associates
Chartered Accountants
FRN: 326800E

z ! .ﬂ,&? Mishua

Place: Sahibgan)
Date: 09/05/2017
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required, subject to our qualification as mentioned in the annexure A and give a
true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the ULB as at March 31, 2016, and its Income over Expenditure and its
Cash Flow for the vear ended on that date.

Report on Other Legal and Regulatory Reguirements

2. As required by the aforesand Act and Accounting Manual, we report that:

a. we have sought and obtained all the information and explanations which to the best of
our knowledge and beliel were necessary for the purpose of our audit;

b. in our opinion proper books of account as required by law have been kept by the
ULB so far as it appears from our examination of those books;

¢. the Balance Sheei, the Statement of Income and Expenditure and the Cash Flow
Statement dealt with by this Report are in agreement with the books of account

d. in our opinion, the aforesaid financial statements comply with the Accounting
Standards specified in the Act.

e. With respect to the adequacy of the internal financial controls over financial reporting
of the ULB and the operating effectiveness of such controls, refer to our separate Report
in “Annexure C.

g. With respect to the other matters to be included in the Auditor’s Report in accordance

with Act and Accounting Manual as aforesaid, in our opinion and to the best of our
information and according to the explanations given to us:

i. The ULB does have any pending litigations with Provident Fund Authority which
would impact its financial position.

ii. The ULB did have any long-term contracts including derivative contracts for
which there were any material foreseeable losses subject to notes on accounts.

h.  In our opinion, the financial reports and Utilization Certificates (UCs) submitted by
the ULB to the Government are in agreement with the Grant and UC register and books of
accounts.

i. In our opinion, the expenditures made by the ULBs are as per the budget approved by
the council bodies.

i In our opinion, adequate records (stock / asset registers) are maintained to properly
reflect the assets of the ULB including details of cost, identification and location of
assets.

k. In our opinion, verification of all vouchers and supporting documents with respect to

the proper sanction and approval by competent authority according to the delegation
of financial power and compliance to laws and prescribed guidelines were complied
with.

L We have examined the Bank Reconciliation Statement with respect to entries in the

cash book and bank statement of the ULBs. o ST
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